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Abstract:

Chinese household appliance industry has become the world's largest, but faced a downward
trend due to policy tightening and COVID-19. Companies must maintain their competitive
advantages and improve their financial performance. Gree Electric Appliances is a leading
company in the industry with significant practical significance for financial performance
analysis and evaluation.

This study aims to evaluate the financial performance of Gree Electric Appliances and identify
existing financial problems within the company to make recommendations. Using factor
analysis, the study evaluates the financial performance of 30 listed companies in the industry
from 2017 to 2021. Horizontal comparison shows that Gree Electric Appliances' overall
financial performance is at the industry median level, while vertical comparison reveals a
declining trend. Based on these results, several recommendations have been proposed to

optimize its financial performance in conjunction with Gree Electric’s situation.
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